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SUBJECT: COTTON CONTRACT PROBLEMS 
REF: A) MANILA 4473 B) FASTO 59 

1. WITH REGARD TO QUESTIONS CONCERNING ANNEX RAISED IN 
REF. A): 


PARA 4.A.: SALE NO. 3272 SHOULD HAVE BEEN LISTED IN 
PERIOD I. HOWEVER, AS REPORTED IN REF. B ), L/C HAS NOW 
BEEN OPENED ON THIS SALE, AND IT SHOULD BE DELETED FROM 
BOTH SHIPPERS LIST AND ANNEX. 

PARA 4.B.: EMBASSY IS CORRECT IN ASSUMING THAT REMAINING 
750 BALES SCHEDULED FOR SHIPMENT AFTER JULY 31, 1975 
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AND THEREFORE EXCLUDED FROM ANNEX. 
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PARA 4.C." SINCE U.S. SHIPPER (OR SHIPPER) HOLDING 
CONTRACTS WITH LITTON MILLS HAS CHOSEN NOT RPT NOT TO 
INCLUDE CONTRACTS ON SHIPPERS LIST, THESE CONTRACTS ARE NOT 
RPT NOT COVERED BY ASSURANCES WHICH WE HAVE REQUESTED FROM 
GOP. PROVISION INCLUDED IN ASSURANCES ALLOWS EITHER USG 
OR GOP TO ADD CONTRACTS TO ANNEX IF DATE OF SALE PRIOR TO 
AUG 1, 1974 WITH DELIVERY DATE ON OR BEFORE JULY 31, 1975. 

HOWEVER, THIS PROVISION IS MEANT TO DEAL WITH INADVERTENT 
OMMISSIONS, WHICH SHOULD BE RARE, NOT WITH INTENTIONAL 
OMMISSIONS BY CHOICE OF SHIPPER. WE ARE ATTEMPTING TO 
ESTABLISH CRITERIA WHICH CAN BE USED TO CLEARLY SEPARATE 
"INADVERTENT'' FROM "INTENTIONAL" OMMISSIONS, BUT THIS IS 
NO EASY TASK. IN SPECIFIC CASE OF LITTON MILLS WE WILL 
RE- VERIFY THAT U.S. SHIPPER CONCERNED DOES NOT RPT NOT 
WISH LITTON CONTRACTS ON ANNEX, AND INFORM EMBASSY OF 
SHIPPERS DECISION ASAP. KISSINGER 
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